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l. Introduction
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II.  Allocation of Royalty Income

Assignment of Intellectual Property created by UAH Employees is governed by The Board
of Trustees of The University of Alabama Board Rule 509. In recognition of the assignment
(see 509.1.D) and more importantly the contribution made by the creators or inventors of
the Intellectual Property, it is UAH's intention to share proceeds of the commercialization

with the UAH Employees who created the Intellectual Property.

In addition to such recognition, it is also important that such distribution of income from
Intellectual Property proceeds help incentivize and motivate knowledge-driven UAH

Employees who are in pursuit of discoveries and innovations.

Proceeds from Intellectual Property commercialization shall be shared as follows:

i. Gross Revenue, fees, and other financial returns received by the University from
such inventions shall first be reduced by 15% for administrative costs plus any
additional actual expenses of patenting, protecting patent rights, and marketing
the inventions. This reduction is expressly required by Board Rule 509 (see
509.II.F.); and

ii. Net income remaining shall then ordinarily be divided in accordance with the
percentages stated below. If special equities exist due to unusual circumstances,
a variation of this allocation scheme may be utilized at UAH's discretion.

Net Income Remaining

UAH Employee

Employee's Unit

Technology Transfer

Fund
Above $0 - to $5,000 100% 0% 0%
Above $5,000 to 60% 20% 20%
$50,000
Over $50,000 50% 30% 20%

Example: if the Net income remaining to be distributed to the UAH Employee(s) is $60,000, the
UAH Employee(s) share will be as follows:

100% of the first $5,000

= 5,000

60% of the amounts between $5,000 to $50,000 | = $27,000

50% of the amount over $50,000

= $5,000

Total received by UAH Employee(s)

= $37,000

The Employee's Unit shall be the primary organization (i.e. college, center, or administrative
unit) to which he or she is assigned and/or a student at the time the Intellectual Property was

created.
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In addition to the Office of Technology Commercialization that helps UAH Employees in
protecting and facilitating the commercialization of their Intellectual Property, the Office of the
Vice President for Research and Economic Development also manages the Technology
Transfer Fund. This fund is to further the development of Intellectual Property by UAH
Employees, as well as paying for any unreimbursed out-of-pocket patent and copyright
expenses incurred by UAH.

Because of the collaborative nature of research conducted at UAH, the resulting Intellectual
Property may be developed by more than one employee. In such an event that two or more
University Employees combine in the making or discovery of an invention, lacking an agreement
between the employees, it shall be irrefutably presumed that such employees were equal
contributors to the making or discovery of such invention. Therefore, all such UAH Employees
and their respective organizational units shall divide accumulated net income pro rata and in

UAH Employee, his or her unit or organization and the Technology Transfer Fund shall divide
that pro rata share according to the schedule provided above.

A UAH Employee who is no longer an employee or student of the University shall
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